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Revision of Par Values and Exchange Rates 


September 22, 1949 


The International Monetary Fund announced on September 18, 19, 20, and 21 its concurrence with proposals 
made by a number of Fund members for changes in the par values of their currencies, constituting in most cases a 
devaluation of approximately 30.5 per cent. The Canadian dollar, however, has been devalued by 9.1 per cent, the 


Belgian franc by 12.3 per cent, and the Netherlands guilder by 30.2 per cent. 


values agreed by the Fund: 


Currency 
United Kingdom Pound 
Australia Pound 
Belgium Franc 
Canada Dollar 
Denmark Krone 
Egypt Pound 
Iceland Krona 
India Rupee 
Iraq Dinar 
Luxembourg Franc 
Netherlands Guilder 
Norway Krone 
Union of South Africa Pound 








Changes proportional to the change in the par value 
of sterling have also been proposed by the United King- 
dom Government and agreed to by the Fund for the 
currencies of all territories (with the exception of British 
Honduras), in respect of which the United Kingdom has 
accepted the Articles of Agreement of the Fund. 

The Belgian devaluation results in an equivalent change 
in the par value of the Belgian Congo franc. 

The Government of Finland also has consulted the Fund 
concerning a change in the U.S. dollar/Finnish markka 
rate from 160 markkas to the U.S. dollar to 230 markkas 
per U.S. dollar. The Fund has advised Finland that it 
has no objection to the proposed change. 

The French Government has consulted the Fund on 
changes proposed in the French exchange system in order 
to eliminate the multiplicity of exchange rates and to 
establish uniform exchange rates for all transactions 
with every currency. The rates would be based, in effect, 
on the dollar rate on the “free” market in Paris. The 
uniform rates would, however, not be fixed rates, but 
would be varied in accordance with the movements of 
the dollar rate on the Paris “free” market. The extent 
of the devaluation of the French franc will, therefore, 
depend upon the movement of this “free” rate. Previous- 





The following are the new par 


Currency units U.S. cents 
per U.S. dollar per currency unit 
New rate Old rate 
0.357143 280 403 
0.446429 224 322.4 
50 2 2.2817 
1.10 90.909 100 
6.90714 14.4778 20.8376 
0.348242 287.156 413.3 
9.34107 10.7054 15.4111 
4.7619 21 30.225 
0.357143 280 403 
50 2 2.2817 
3.80 26.3158 37.6953 
7.14286 14 20.15 
0.357143 280 403 









ly, financial transactions in dollars, Swiss francs, and 
escudos took place on the basis of the free market rate, 
while trade transactions in these three currencies were 
effected at rates corresponding to the average of the 
“free” market rate and the official rate of $1 — 214.392 
francs. All transactions in other currencies were effected 
at rates corresponding to the average of the “free” mar- 
ket dollar rate and the official rate of $1 — 214.392 
francs. The Fund has welcomed the reform as a measure 
of unification of the French exchange system. The franc 
was quoted at the opening of the “free” market on 
September 20 at 350 to the dollar. At the “free” rate 
of 330, which prevailed last week, the average rate 
applying to dollar commercial transactions was 272. 
From these rates a de facto depreciation of about 22 
per cent can be derived. 

The French Government has also consulted the Fund 
on two changes in the exchange system of the French 


(1) The france of the French 


Overseas Territories. 


Possessions in the Pacific (CFP franc), which has hither- 
to been linked to the U.S. dollar at the rate of $1 = 
49.627 CFP francs, will now be pegged to the metropoli- 
tan franc at the rate of 5.50 metropolitan francs = 1 
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CFP franc. (2) The par value of the rupee of the French 
Possessions in India will be changed in the same pro- 
portion as the change recorded above in the par value 
of the Indian rupee. The Fund has concurred in this 
change. 

The Government of Greece has changed the effective 
exchange rates for the drachma to 15,000 drachmas per 
U.S. dollar, and 42,000 drachmas per pound sterling. 
The Fund has recognized with approval the establishment 
by this decision of orderly cross rates. The depreciation 
with respect to the dollar is 33.3 per cent. 

The Indonesian guilder remains pegged to the devalued 
Netherlands guilder. 

In Italy since March 1946 there has been a “free” 
dollar rate fluctuating daily, and an “official” rate cor- 
responding to the average of the free rates in the preceding 
month. Both rates have been stable during the last 
16 months at 575 lire to the dollar. In future there will 
be only one dollar rate which will be allowed to fluctuate 
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daily, and the sterling rate will be pegged to the new 
official cross rate of $2.80 = £1. 

Four countries which are in the sterling area but are 
not members of the International Monetary Fund— 
Burma, Ceylon, Ireland, and New Zealand—have an- 
nounced the depreciation of their dollar exchange rates 
similar to the depreciation of the sterling-dollar rate. 
The sterling exchange rates of these countries therefore 
remain unchanged. 

Portugal has announced a devaluation of 13 per cent, 
from $1 = 25 escudos to $1 = 28.75 escudos. 

The Swedish Government is reported to have fixed a 
new exchange rate at $1 = 5.18 kronor, which also repre- 
sents a 30.5 per cent depreciation in relation to the former 
rate of $1 = 3.60 kronor. 

The official dollar exchange rate of the Israeli pound 
has been fixed at $2.80, the same as that of sterling. As 
the effective rate had previously been around $3.03, this 
represents a depreciation of about 7 per cent. 


Statement by the Chairman of the Fund 


There has just occurred, through the machinery of the 
International Monetary Fund, a profound alteration of 
the world’s structure of par values of currencies. Many 
members of the Fund in Europe, in the sterling area, 
and in other parts of the world have reduced the rates 
of exchange between their currencies and the United 
States dollar. Some other countries, not members of the 
Fund, have done likewise. 

These adjustments are the most extensive realignment 
of exchange rates ever carried out in a short period of 
time. More important, they have been achieved with far 
more international agreement than the major currency 
adjustments of the past. The fact that these changes, 
which involve the most important national economic 
interests of so many countries, have been accomplished 
by international agreement within the framework of the 
Fund, is a convincing demonstration that international 
cooperation in this field is beginning to be a reality. 

The members of the Fund are making these currency 
changes to help reduce the very large deficits in inter- 
national payments resulting from the war. For nearly 
all countries this has taken the form of a “dollar short- 
age,” of an inability to sell sufficient goods to the Western 
Hemisphere, and particularly to the United States, to meet 
their dollar payments. This gap has been, still is, and will 
for some time be large. Hitherto, it has been closed by 
grants and credits and loans. Now the deficit countries 
are adjusting their exchange rates, in order to lower 
the prices of their goods and increase their sales to the 
United States and the Western Hemisphere. They hope 
in this way to reduce the dollar shortage and the drain 
on their monetary reserves. 


We must not expect the depreciations that have taken 
place to solve the payments problems of Europe and 
the rest of the world, either at once or in the near future. 
It will take more than a fourfold increase in European 
exports to the Western Hemisphere to enable Europe 
to earn enough dollars to pay for the imports they now 
need. It is hoped, of course, that with lower prices for 
their export goods they will in time achieve this. But it 
must inevitably take time. As a matter of fact, it is 
possible that during the next few months the dollar pay- 
ments problems of some countries may even become more 
acute. These countries, will, therefore, need continued 
aid until their export position has been sufficiently im- 
proved. 

The purpose of devaluation is to increase exports. 
This means that a country must make goods available 
for export by restraining home demand, that is, by 
keeping down expenditure on consumption and on in- 
vestment, including the expenditure of the government. 
In this way goods will be freed for export. To make 
sure that the goods will then be sold abroad it is im- 
portant that the effect of the depreciation in lowering 
dollar prices should not be offset by a rise in home costs. 
This means that countries that have devalued cannot now 
afford to let the prices of their export goods rise in terms 
of their own currency. 

The effectiveness of the measures that have been taken 
to solve the payments problems will depend not only on 
the countries which have altered their exchange rates, 
but also on the policies of the United States and other 
countries in the dollar area. If the great effort that 
countries the world over are now making to place their 
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international payments on a balanced and stable basis 
is to succeed, it will be necessary for the Western Hemi- 
sphere countries to buy a much larger volume of imports 
from Europe and from the rest of the world. The United 
States, in particular, must increase its imports of raw 
materials and finished goods from all countries which 
offer them at competitive prices. 

The Fund considers that the exchange measures which 


Nicaraguan Repurchase from IMF 


Nicaragua has repurchased 2.5 million cérdobas from 
the International Monetary Fund. This repurchase will 
restore the Fund’s holdings of cérdobas to the level which 
preceded Nicaragua’s purchases of $500,000 from the 
Fund in 1948. 

Source: International Monetary Fund, Press Release, 


Washington, D. C., September 16, 1949. 


ECA and Offshore Procurement 


In an effort to relieve the drain on British gold and 
dollar holdings, the ECA has announced that Great 
Britain will be permitted to use ECA funds to buy $175 
million of Canadian wheat. This action permits ECA 
financing for more than half of the $309 million of 
wheat which Great Britain will purchase from Canada 
under the British-Canadian wheat-buying program during 
the current fiscal year. 

In an exchange of letters between Administrator 
Hoffman and Secretary of Agriculture Brannan, it was 
pointed out that, because of the reduced strain on U. S. 
dollar reserves, Great Britain will now buy $30 million 
of wheat and from $8 million to $10 million of other 
surplus agricultural commodities from the United States, 
which had not been previously planned. 

Source: Economic Cooperation Administration, Press 
Release, Washington, D. C., September 15, 1949. 


EUROPE 


Relaxation of Price Controls in U.K. 


Price controls in the United Kingdom are to be lifted 
on a wide range of non-utility non-woolen cloths. The 
only woolen cloths affected are hand-made tweeds. Many 
haberdashery goods and clothing items are on the list, 
which covers a wide range of consumer goods, including 
paper manufactures, toilet, travel and smokers’ goods, 
hollow ware, domestic appliances, kitchenware, drugs and 
surgical appliances, photographic goods, sports goods, 
gramophones and records, and cycles. Builders’ hard- 
ware and ironmongery, and nails are also released. 
Source: The Financial Times, London, England, Sep- 

tember 15, 1949. 
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have been taken were necessary to the countries that 
have devalued and that if appropriate related measures 
are carried out the exchange adjustments will benefit the 
peoples in all the countries concerned. The Fund is con- 
fident that all its members will cooperate to ensure that 
the new par values will facilitate world trade and pros- 
perity. 
GUTT 


U.S. Films Earnings in United Kingdom 
In the year ended June 12, 1949, the gross earnings 
of U. S. film distributors in the United Kingdom were 
about $50 million, against $70 million in the previous 
year. Of the total, $17 million was remitted in dollars, 
$7 million remains blocked, and the remainder was spent 
in the United Kingdom. 
Source: The Financial Times, London, England, Sep- 
tember 8, 1949. 


U.K. Colonial Plans 


The United Kingdom has presented long-term colonial 
investment plans to the OEEC, reported to amount to 
£400 million over a period of years. The most immedi- 
ately useful plans are to be outlined to ECA. The dollar 
element is understood to be small. 

Source: The Financial Times, London, England, Sep- 
tember 15, 1949. 


France Relaxes Import Restrictions 


The trend toward greater relaxation of French trade 
has been continued by the announcement of the Minister 
of Finance that after October 1 unlimited imports will 
be permitted for 15 per cent of the items now subject to 
license. France is also prepared to remove import con- 
trols from an additional 30 per cent of its import items, 
providing its neighbors make reciprocal concessions. 
The detailed list of products to be affected by the French 
decree will be published next month. This measure does 
not mean that import duties will be removed for the 
products that are freed from import quotas, but it was 
officially announced that the Government will lower cer- 
tain import duties. The first list of new tariff rates was 
announced on September 17; it applied to a limited 
number of commodities, chiefly textiles. The reductions, 
on the whole, amounted to about 50 per cent. 
Sources: The Wall Street Journal, New York, N. Y., 

September 16, 1949; The Journal of Commerce, 
New York, N. Y., September 19, 1949. 


Monetary Situation in Denmark 
Since the end of 1948, Denmark has paid some DKr 375 


million into the counterpart fund at the National Bank. 
On the other hand, the Government redeemed some 
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DKr 130-140 million of medium-term loans in April, 
and has drawn on the ordinary account of the Ministry 
of Finance at the National Bank to the amount of 
DKr 185 million. The credit situation remains fairly 
liquid. Bond prices, which had fallen sharply last fall, 
have recently shown unusual firmness. 

The net foreign exchange indebtedness of the National 
Bank of Denmark dropped slightly, from DKr 553 million 
to DKr 537 million, during the first eight months of 
this year. A considerable shift occurred, however, as 
the sterling debt was reduced from some DKr 600 mil- 
lion to DKr 360 million, while the debt toward other 
European countries increased by about the same amount. 


Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, September 9, 1949. 


Danish Exports to Western Hemisphere 


According to a report published by the Danish Foreign 
Office, Danish exports to the Western Hemisphere 
amounted to DKr 98 million (US$20 million) in 1948. 
The highest figure in any prewar year was DKr 60 
million (US$13 million), reached in 1937. In the first 
part of 1949, exports to the Western Hemisphere de- 
clined somewhat, partly because of lower shipments to 
Argentina. Sales of farm products have been best in 
the United States, Venezuela, and the Central American 
republics, while other Latin American countries and 
Canada are more interested in industrial products. 

Long-term plans for exports to the Western Hemi- 
sphere indicate an increase to DKr 470 million (US$98 
million) by 1952/53, which means an increase of 370 
per cent over the 1948 level. The principal increase is 
planned for butter and industrial goods. 

Source: Harald R. Martinsen, Danish Letters, Copen- 
hagen, Denmark, September 16, 1949. 


Portuguese Note Circulation 


The Banco de Portugal, by a series of measures, has 
reversed the deflationary policy initiated in the summer 
of 1947 and has laid the foundation for increasing its 
note circulation. By the first of these measures, approved 
at the Bank’s general meeting on August 18, 1949, com- 
mercial paper held by provincial branches of the Bank 
will be included in the so-called “additional guarantee” 
of the note circulation and other sight liabilities of the 
Bank. Under its basic statutes the Bank’s note circula- 
tion and other sight liabilities are backed by gold and 
gold exchange, the balance of the Treasury’s debt to the 
Bank, the temporary balance of the Treasury’s current 
account. and the commercial portfolio and advances 
against eligible collateral. The fact that commercial 
paper held by country branches was excluded from the 
legal cover did not matter much in periods of easy 
money, but it affected the credit base of provincial mar- 
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kets since it limited possibilities of intervention by the 

Bank. The deflation policy adopted in 1947 as a result 

of large and sustained balance of payments deficits seems 

to have gone too far, and Portugal has now reached a 

stage where business activity is hampered by excessive 

credit restrictions. 

It is also reported, though the report is not yet con- 
firmed, that Portuguese bankers have agreed to pool their 
government and private bonds as a reserve against note 
circulation. Finally, a decree of September 1, 1949 
authorized the Banco de Portugal to write up its gold 
assets on the basis of the official parity of 100 escudos for 
$4.03. This revaluation of the gold holdings did not 
change the value of the escudo; it simply assessed the gold 
reserve of the central bank—heretofore valued at a lower 
rate—on the basis of the official exchange rate. This 
measure would release some US$30 million for use as legal 
cover for an increased note circulation. The actual gold 
backing would decline from 52 per cent to 40 per cent of 
the notes in circulation. 

It is emphasized in official quarters that these measures 
have not been adopted to solve budgetary difficulties, 
since the financial position of the Government is sound, 
but only to ease the money market and stimulate busi- 
ness activity. 

Sources: Jornal do Comercio, Lisbon, Portugal, August 
18, 1949; Agence Economique et Financiére, 
Brussels, Belgium, August 26 and 27, 1949; 
New York Herald Tribune, Paris, France, Sep- 
tember 3, 1949; La Libre Belgique, Brussels, 
Belgium, September 3, 1949. 


Now Available 
BALANCE OF PAYMENTS YEARBOOK 
1938 1946 1947 


This Fund publication presents balance of pay- 
ments statements for 51 countries, with an explana- 
tion of underlying concepts. Some preliminary ma- 
terial on 1948 is included. 

The data have been compiled to make possible 
country-by-country comparisons. Regional balance 
of payments for Europe and Latin America are 
included. 

The means by which balance of payments deficits 
and surpluses are financed are set forth in a new 
and systematic way. 

383 Pages 
Paper Bound Volume: $4.00 
Cloth Bound Volume: $5.00 


Send orders to 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 
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Western Germany Counterpart Funds 
ECA has announced the release of DM151 million 
(about US$45 million) from German counterpart funds. 
Of the total, DM50 million were released for long-term 
loans to operators of coal mines in the Bizone, DM44 
million for a new power station in the Western sector 
of Berlin, and DM57 million for use in the French Zone 
(40 million for railroad reconstruction, 14 million for 
electric power projects, 2 million for the rebuilding of 
the port of Ludwigshaven, and 1 million for gas main 
improvements). 
Sources: Economic Cooperation Administration, Press 
Releases, Washington, D. C., September 12 
and 14, 1949. 


German-Bulgarian Trade Agreement 


Trade relations between Western Germany and Bul- 
garia, which had been interrupted since 1947, have 
recently been resumed. A new trade agreement, cover- 
ing the four months from September 1 to December 31, 
1949, provides for an exchange of goods to the equivalent 
of US$3.3 million each way. A trade agreement for 
1950 is to be negotiated in the near future. Earlier this 
year trade agreements were signed with three other 
Eastern Furopean countries, Hungary, Poland, and 
Yugoslavia (see this News Survey, Vol. II, pp. 13, 27, 68). 
Source: Neue Ziircher Zeitung, Ziirich, Switzerland, 


September 8, 1949. 


MIDDLE EAST 


Cotton Supplies in Egypt 

The stocks of cotton available in Egypt at the close of 
the crop year September 1, 1948-August 31, 1949 are 
estimated at about 3 million kantars (1 kantar — 99 
pounds). Cotton exports during the year amounted to 
about 8 million kantars, and local consumption to 1.1 
million. 

As a result of the increase in the area under cotton 
from about 1.4 million feddans to 1.7 million (1 feddan 
= 1,038 acres), it was originally estimated that next 
year’s crop would amount to 11 million kantars. How- 
ever, it now seems that this estimate must be scaled 
down considerably, because of the great damage done 
to the crop by cotton worms, and that it is unlikely that 
last year’s production of 8.2 million kantars will be 
surpassed. 

Sources: Le Commerce du Levant, Beirut, Lebanon, 
August 6, 1949; Al Ahram, Cairo, Egypt, Sep- 
tember 1, 1949. 


Gold Transit in Syria and Lebanon 

Following the relaxation of the government restrictions 
last February, shipments of gold through Syrian and 
Lebanese territories have been as follows: March, 3,206 
kilograms; April, 1,755; and May, 1,502. 
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Source: Le Commerce du Levant, Beirut, Lebanon, Au- 
gust 8, 1949. 


Cost of Living in Iraq 


The cost of living index for unskilled labor in Baghdad 
fell to 515 (1939 = 100) in July, the lowest figure since 
computation of the index was begun in 1945. Foodstuffs, 
which dropped 37 points below the June level, were pri- 
marily responsible for the decline of the general index. 
Prices of other items, such as clothes, rent, and fuel, 
either remained steady or dropped only slightly. 

Wholesale prices also have fallen, the general index 
declining from 471 (1939 = 100) in May to 437 in 
June. The chief decline occurred in the index for grains 
and dates, from 545 to 476. 

Source: The Iraq Times. Baghdad, Iraq, August 12, 
1949. 


Export-Import Bank Loan to Israel 
The Export-Import Bank has made a loan of $2,350,- 
000 to Israel, thus bringing to $53,350,000 the credit 
extended, out of a total of $100,000,000 authorized last 
January. The new loan is to be used for the purchase 
in the United States of materials and equipment for the 
expansion of Israel’s ports. 
Source: The Export-Import Bank of Washington, Press 
Release, Washington, D. C., September 8, 1949. 


FAR EAST 


Indian Government's Economy Drive 

It is reported that the Government of India has decided 
on immediate reduction of expenditures, in view of the 
economic crisis facing the country. The various minis- 
tries of the Central Government have been directed to 
reduce capital expenditures by 20 per cent, traveling and 
other contingent expenditures by 10 per cent, and pay and 
cost of living allowances by 5 per cent. 
Source: The Times of India, Bombay, India, August 30, 

1949. 


India’s Rice Imports To Be Reduced 


The Government of India proposes to reduce rice 
imports next year and to secure larger supplies from sur- 
plus rice areas within India. To this end, the Government 
will, from the next crop season, stop completely rice 
allotments to areas where it is not an important item of 
diet. 

Source: The Times of India, Bombay, India, September 
8, 1949. 


Ceylon Budget Estimates 

The 1949-50 budget estimates of Ceylon indicate a 
surplus of 2 million rupees, revenue and expenditure 
being 560 million and 558 million, respectively. The 
principal features of the budget are a reduction in import 
duties on as many as 70 items, a lowering of the income 
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tax rate from 1.5 per cent to 1 per cent in the lower in- 
come brackets, liberal depreciation allowances on new 
plant and buildings, and an increase of the betting tax 
from 3.5 per cent to 10 per cent. Yield from the betting 
tax is expected to be 2 million rupees which would offset 
considerably the estimated loss of 2.9 million rupees 
from the income tax and customs duties. 

It is stated that the objective underlying the new budget 
is the attainment of full employment of economic re- 
sources, and that account has been and will be taken 
of the level of private consumption and capital 
expenditure. 

Source: The Eastern Economist, New Delhi, India, July 
22, 1949. 


Trade Between Manchuria and Shanghai 

The Communist Shanghai Military Control Committee 
has recently consulted the Northeast Exporting Company 
of Manchuria on a barter trade arrangement. Shanghai 
is to exchange certain kinds of industrial manufactures 
for Manchurian rice, soya beans, and lumber. It is re- 
ported that 4,000 tons of rice have been loaded in Man- 
churia for Shanghai. Since the Nationalist port closure 
order, Shanghai has suffered an economic crisis and food 
stringency. 

From May to the end of July, the volume of trade be- 
tween Manchuria and other Communist controlled areas 
amounted to PB11 billion (People’s Bank Notes), of 
which over 88 per cent was with North China and 63 
per cent was conducted on a private basis. 

Sources: Ta-Kung-Pao, Hong Kong, August 11 and 17, 
1949. 


Philippine Treasury Bills 


The first sale of Treasury bills in the history of the 
Philippines took place on July 11 when one-year bills 
valued at 1 million pesos were offered at 144 per cent. 
Proceeds of the sale will be used to meet preliminary 
expenses of the development of Manila. 

Source: U. S. Department of Commerce, Foreign Com- 
merce Weekly, Washington, D. C., August 15, 
1949, 


UNITED STATES AND CANADA 
U.S. Raw Material Prices 


Devaluation of the pound sterling and many other 
currencies had an immediate depressing effect on major 
commodity futures markets in the United States, but 
spot prices were only slightly lower as available supplies 
are not immediately affected. The price of first quality 
natural rubber for delivery in November-December in 
New York fell from 18% cents a pound on Friday, 
September 16, to 1644-16% cents on the following 
Tuesday. At the same time, the price of wool tops for 
delivery in December fell from $157.0-$157.5 per hundred 
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pounds to $146.0-$147.0, and the price of cocoa for 
December delivery fell from $18.45 per hundred pounds 
to $17.15. The prices of hides, coffee, and wheat also 
declined, but no drop occurred in cotton as the price is 
already close to the Government loan level. The whole- 
sale price level as measured by The Journal of Commerce 
daily index dropped 4.8 points, and on Tuesday it was 
250.5 (August 1939 — 100). 

An expected decline in the price of oil led to heavy 
selling of oil shares, which fell one point or more. Base 
metal prices were not affected, and increases in Canadian 
prices for copper, lead, and zinc offset the devaluation of 
the Canadian dollar. 

Sources: The Journal of Commerce, New York, N. Y., 
September 19, 20, and 21, 1949. 


U.S. Balance of Payments 


U. S. exports of goods and services in the second 
quarter of 1949, rising to an annual rate of $4,353 mil- 
lion, continued the upward movement which started a 
year ago. This figure was $87 million above the first 
quarter rate. Imports of goods and services declined by 
$167 million, although travel expenditures showed a 
substantial rise. Total aid by the U. S. Government re- 
mained virtually unchanged. Because of the widening 
trade gap, countries were obliged to liquidate $348 mil- 
lion of gold and dollar reserves in the second quarter, 
the highest rate of liquidation since the second quarter 
of 1948. Most of this liquidation—$316 million—was 
undertaken by sterling area countries. 

Source: U. S. Department of Commerce, Press Release, 


Washington, D. C., September 14, 1949. 


Reciprocal Trade Agreements Act 


The U. S. Congress has passed and sent to the Presi- 
dent for signature the Trade Agreements Extension Act 


INTERNATIONAL FINANCIAL 
STATISTICS 

Information on all aspects of international 
finance is contained in this publication of the Fund. 

Exchange rates, gold and foreign exchange hold- 
ings, prices, money and banking statistics, and in- 
ternational trade for most of the countries in the 
world are brought together in convenient form. 

This publication is issued monthly and is avail- 
able by subscription throughout the world for deliv- 
ery by either regular mail or airmail. A special 
edition is printed in Paris for European subscribers. 


180 pages, monthly 
Subscription: US$5.00, or approximately equiv- 
alent price in the currencies of most countries. 


INTERNATIONAL MONETARY FUND 
1818 H Street, N. W. Washington 25, D. C. 
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of 1949. Under the legislation, the President is author- 

ized until June 12, 1951 to enter into foreign trade agree- 

ments for mutual reduction in tariff duties. 

Source: The Journal of Commerce, New York, N. Y., 
September 16, 1949. 


Canada’s Newsprint Industry 


Canadian newsprint production is expected to total 
5.2 million tons in 1949, or 4 per cent more than Cana- 
dian-Newfoundland production in 1948. Total shipments 
during the first 7 months of 1949 were 5.5 per cent above 
1948. The United States took 84 per cent, overseas 
markets 9 per cent, and Canadian customers 7 per cent. 
In 1945, 75 per cent of total shipments went to the 
United States and 19 per cent to overseas countries. The 
drop in exports to overseas countries has been due almost 
entirely to the world-wide dollar problem. Many former 
customers—Australia, New Zealand, Argentina, Brazil, 
and India—have been investigating the possibility of 
producing their own newsprint, and Canada has found 
herself more and more dependent upon the U. S. market. 

U. S. consumption has risen by about 1.6 million tons 
since 1945. Consumption in 1948 was 5.1 million tons, 
and it is expected to total 5.4 million tons in 1949. Canada 
supplied 79 per cent of the 1948 total, and it has been 
expected that she would supply approximately the same 
percentage in 1949, In 1939 Canada supplied only 64 
per cent of newsprint available for consumption in the 
United States. 

Newsprint is Canada’s foremost U. S. dollar earner. 
In 1947, newsprint exports to the United States were 
valued at $292 million; in 1948, $340 million; and it has 
been expected that they would exceed $400 million in 
1949, 

Source: The Financial Post, Toronto, Canada, September 
17, 1949. 


Canada’s Labor Force 


Canada’s civilian labor force has been estimated at 
5,121,000 as of June 4, or 91,000 above the June 1948 
figure. An estimated 5,018,000 of this year’s labor 
force were employed, or 70,000 more than in June of 
last year. The gain was due entirely to a 133,000 rise in 
nonagricultural employment; agricultural employment 
dropped by 63,000. 

The estimated number of unemployed in June 1949 
totaled 103,000, or approximately 2 per cent of the total 
labor force. A year earlier, the number of unemployed 
was 82,000, or 1.6 per cent of the labor force. The 1949 
percentage may be compared with the U. S. unemploy- 
ment figure of 6 per cent. 

Sources: Dominion Bureau of Statistics, D.B.S. Daily 
Bulletin, Ottawa, Canada, September 9, 1949; 
The Globe and Mail, Toronto, Canada, Septem- 
ber 10, 1949, 


LATIN AMERICA 
Mexican Domestic Oil Prices 


“Petrolios Mexicanos” has increased domestic prices 
of gasoline by 33 per cent, that is, 0.4 pesos per liter for 
70 octane gasoline and 0.5 pesos per liter for 80 octane 
gasoline (1 peso = US$0,115607). The reasons given for 
the increases were that the company had been incurring 
losses constantly since the beginning of this year, and that 
the need was urgent to carry on and intensify the develop- 
ment program of Mexico’s oil industry. 

Until the beginning of this year, the company’s losses 
in the domestic market were compensated by the higher 
prices obtained for Mexican oil exports. Because of a 
decrease in oil prices in international markets and re- 
duced exports, following increased national consumption, 
the company has been forced to take its recent action. 
Sources: El Mercado de Valores, Mexico, D.F., August 

15, 1949; Confederacion de Camaras Nacion- 
ales de Comercio, Carta Semanal, Mexico, D.F., 
August 27, 1949. 


Mexico Signs Barter Agreements 


Under a one-year provisional barter agreement with 
Italy, Mexico will exchange coffee, sugar, cotton, tin, 
lead, zinc, and other products for Italy’s synthetic fibers, 
olive oil, dried fruits, textiles, machinery, marble, and 
chemical and electrical products. The exchange is esti- 
mated at US$15 million. 

Another barter agreement with France covers trade 
valued at US$10 million. Mexico will send to France, 
iron, silver, copper, henequen, linseed, sugar, tobacco, 
cotton, and coffee and will receive in exchange oil-well 
drills and machinery for oil refineries. 

Sources: El Mercado de Valores, Mexico, D.F., August 
29, 1949; The Wall Street Journal, New York, 
N. Y., September 16, 1949. 


Mexico-Venezuela Maritime 
Communications 

A project seems to be well under way to establish 
scheduled maritime communications between Vera Cruz, 
Mexico, and several Venezuelan harbors using freighters 
of the “Gran Colombiana” fleet. 
Source: Hispano Americano, Mexico, D.F., September 2, 

1949, 


Columbia’s Coffee Exports 

Sales of coffee registered with the Colombian Office of 
Exchange Control totaled about one million bags of 60 
kilograms each in July, with a declared value of more 
than $40 million, based on current prices in the world 
market. Colombian coffee exports in the month amounted 
to 497,376 bags, of which 460,017 went to the United 
States. 
Source: U. S. Department of Commerce, Foreign Com- 





merce Weekly, Washington, D. C., September 
12, 1949, 


Argentine Gold Reserves 

The Argentine Chamber of Deputies, by a vote of 72 
to 22, has passed the Government’s bill to abandon the 
gold backing for the Argentine peso. The present law 
requires that the Government maintain gold reserves to 
cover at least 25 per cent of the money in circulation. 
Source: The Wall Street Journal, New York, N. Y., Sep- 

tember 17, 1949. 


OTHER COUNTRIES 


Australian Dollar Deficit 
The Commonwealth Prime Minister has stated that in 
1947-48 Australia drew US$164 million from the central 
reserves of the sterling area, and in 1948-49 US$72 
million. 
Source: The Times, London, England, September 15, 
1949. 


U.K. Copra Contract with Australia 

The U.K. Government is to buy the exportable surplus 
of copra from the Australian Territories for a period of 
nine years. The initial price under the contract will be 
£A48 per ton. Prices are to be revised annually, when 
they may be adjusted by 10 per cent either way. The 
value of the surplus in the first year is likely to be £A1.5 
million. In normal years production is about 70,000 tons. 
Source: The Financial Times, London, England, Sep- 

tember 15, 1949. 


Australian Credit to Czechoslovakia 
Australia has again granted the Czechoslovakian 
Government a credit of £Al million to purchase Austra- 
lian wool (see this News Survey, Vol. I, p. 132). 
Source: The Times, London, England, September 13, 
1949. 


Australian Purchase of Gasoline 
from Poland 


Australia is to import from Poland 3.5 million gallons 
of gasoline. Payment will not be in dollars. The im- 
portation of gasoline from Russia is under consideration. 
Source: The Financial Times, London, England, Sep- 

tember 7, 1949. t 


Australia to Resume Petrol Rationing 

All the constituent states of the Australian Common- 
wealth have agreed to a uniform system of petrol ration- 
ing, administered by the Commonwealth Government. 
Petrol rationing was suspended in June, following a High 
Court decision that it was ultra vires. The Commonwealth 
Government continued to restrict imports. (See this 
News Survey, Vol. 1, p. 396.) 
Source: The Times, London, England, September 15, 

1949, 
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New Zealand to Buy American Machinery 

The New Zealand Government is to license the import of 

$1.5 million of farm machinery from North America. The 

machinery is needed to increase output of meat and dairy 

produce under the contract with the United Kingdom. 

Source: The Financial Times, London, England, Sep- 
tember 12, 1949. 


South African Wool Production 
South African wool production in the 1948-49 season 
is estimated at 197 million pounds, which is four per 
cent higher than in the previous year. This increase is 
the first in ten years; wool production had been falling 
steadily since 1940-41 when it was 244 million pounds, 
Exports in 1948-49, at 220 million pounds, included a 
certain amount held over from the previous season. 
World wool production during 1948-49 was 3,790 million 
pounds. 
Sources: Union of South Africa Government Informa- 
tion Office, South Africa Reports, New York, 
N. Y., September 8, 1949; Records and Statis- 
tics, Supplement to The Economist, London, 
England, September 10, 1949. 


Port of Beira 

All arrears in the port of Beira in Mozambique have 
been cleared and shipments through Beira to the Rho- 
desias and Nyasaland can now proceed without delay. 
This improvement is caused by development of the port 
and by the fall in South African imports which has 
freed Lourenco Marques and South African ports for 
the handling of Rhodesian trade. 
Source: Het Financieele Dagblad, Amsterdam, Nether- 

lands, September 5, 1949. 


Corrigendum 
Vol. II, No. 9, September 1, 1949, p. 70, item “Philip- 


pine Trade,” lines 4-6 should read “. . . from preliminary 
returns of visible trade indicating a probable deficit for 
the year 1949 of about P500 million (1 peso = $.50).” 


International Financial News Survey, written by 
members of the staff of the Fund, is based on materi- 
al published in newspapers, periodicals, official docu- 
ments, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. There- 
fore any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 
Since space limitations prevent a complete or ex- 
haustive presentation of all relevant news items, 
preference is given to material which bears most 
directly on the business of the Fund and which 
may not have been covered widely in the press 
throughout the world. 
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